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Auditor's Repart.

To: The Shareholders of Arabian Cement Company

Reguart oo the Cadsolidated Finarcial Statements

We have audited the accompanying consolidated financial statements of Arabian Cement Company SAE, which
comprise the consolidated statement of financial position as of December 31, 2024, and consolidated
staterents of profit or foss, comprehensive income, changes in equity and cash flows for the year then ended,
and a summaty of significant accounting policies and ather explanatory notes.

Management's Responsibility for the Consolidated Financial Stateménts

The consolidated financial statements are the responsibility of the company's management. Managemant is
responsible for the preparation and fair presentation of these consolidated financial statements in accordance
with the Egyptian Accounting Standards and the prevailing Egyptian laws. This responsibility includes designing,
implementing and maintaining internal controt relevant o the preparation and falr presentation of
consolidated Bnancial statements that are free from material misstatement, w?:ether due to fraud or error;
management responsibility also incudes selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the dreumstances.

Auditor’s Regy ansibility

Qur responsibllity is to express an opinion on these consolidated financial stalements based on our audit, We
conducted our audit in accordance with the Egyptian Standards on Auditing and the prevailing Egyptian faws.
Those stendards resuire that we plan and perform the audit to shtain reasonable assurance whether the
financial statements are free from material misstatement,

An ‘audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financia! statements, The procedures sefected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statemants, whethar due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that ate appropriate in the
clrcumstarces, but not for the purpose of expressing an opinipn on the sffectiveness of the entity’s internal
control. An audit alse includes eveluating the appropriateness of accounting policles used and the
reasonableness of accounting estimates made by management, a3 well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtaingd is suffictant and apprapriate to provide a basis for our

audit opinion on the censelidared financial statements.



Deloitte.

Opinion

in our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the consolidated financial position of Arabian Cement Company as of December 31, 2024, and the results of its
consolidated operations and its consolidated cash flows for the year then ended in accordance with Egyptian

Accounting Standards and the applicable Egyptian laws and regulations.

Cairo, March 23,

Wafik AlfrzSan

FESAA, CPA - (R




Arabian Cement Company (S.A.E).

Tegnslation of the cangolidated finorcial statements

Consolidated Statement of Financial Position

Non-current assets
Property, plant and equipment (net)

Assets under construction
intangible assets (net}

Other assets (net)

Right of use assets (net)
investment in 2 joint venture (net)

Total non-current assets

Current assets
Inventories

Trade receivables (net}

Debtors and other debit balances {net}
Due from related parties

Cash and bank balances

Total current assets

Total assets

Equity and liabilities

Equity

Issued and paid-up capital

Legal reserve

Retained earnings

Equity attributable to owners of the Parent Company
Nan-controfling interests

Total Equity

Liabilities

Borrowings

Deferred tax liapilities
{ease liabilities

Trade and notes payable

Total non-current liabilities

Current liabilities

Trade and notes payable

Credit facilities

Current income tax liability
Current portion of long term borrowings
Lease liabilities

Creditors and other credit balances
Dividends payable

Provisions

Total current liabilities

Total Liabilities

Total equity and liabilities

as of Dacember 31, 2029

Note No.

{11)
{12}
(13)
(14)
(32)
(15)

(18]
(17)
{18)
(30}
(19}

(24)
{9-3)
{32)
{25)

(25)
(24)
{9-2)
(24)
{32}
(28)
(27}
{26)

angunally issued in Arabic
December 31, 2024 December 31, 2023
EGP EGP
1669 630 565 1683 607 089
706 855 633 2426563
134 955 866 163112 115
4436 332 12 501 506
2515878 396 1862047 283
852 430043 986 106 029
160 048 158 228 615 832
632979976 249 566 135
156 657 95 368
1687062 873 561 096 680
3332737707 2 025480 144
5848 616 103 3887527427
757479 400 757 479 400
363627 770 294829 534
1182 365 129 701612 725
2303472299 1754 221 659
53721 48 010
2303 526 020 1754 269 669
120 392 380
241 146 994 282 218 616
1642532 1739258
301 142 055 1788996
664 323 961 285 746 870
B39 311693 1067 664 610
615 044 229 90074 273
374014 356 216 715 896
25481075
3625821 9481 649
345 087 344 309 899 324
600 302 425 99 229 802
77 899 138 54 445 334
2 880 766 122 1847 510 888
3 545090083 2133257 758
5848616 103 3 887 527 427

- The accompanying notes form an integral part of the cansolidated financial statements and to be resd therewith.

Sergio Alcantarilla Rodriguez
Chief Executive Officer

- Auditor's report attached

(78

Arturo Gallart Mauri

Chief Financial Officer
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Arabian Cement Company (5.A.E)

Translation of the consclidated financial statements

Consolidated Statement of profit and loss

for the year ended December 31, 2024

Sales (net)
Cost of sales

Gross profit

General and administrative expenses

Provisions

Expected credit losses on trade receivables

Reversal of expected credit losses on trade receivables
Imapairment losses on investment in a joint venture
Reversal for impairment of investment in a joint venture
Gain on disposal of investment in a joint venture
Interest income

Other income

Finance costs

Gain on disposal of property, plant and equipment
Share of (loss) of a joint venture

Foreign currency exchange differences

Net profit for the year before tax

Income tax

Net profit for the year after tax

Profit attributable to:
Owners of the Parent Company

Non-controlling interests

Earnings per share

- The accompanying notes form an integral part of the consolidated financial statements and to be read therewith.

Sergio Alcantarilla Rodriguez

Chief Executive Officer

S

Note No.

(4)
(5)

(6)
{26)
(17)
(17)
(15)
(15)
(15)

(7)

(15)

(9-1)

(22)
(23)

(10)

December 31, 2024

EGP

8 729 782 821
(6 642 972 487)

originally issued in Arabic

December 31, 2023

EGP

6042 831338
(4 759 815 212)

2086810 334

(267 798 104)
(56 052 950)

1106 452
780 000
1270000
56 458 493
18 292 936
(91 188 916)

(243 812 127)

1283 016 126

(183 940 276)
(15 220 195)
{4 745 753)

( 780 000)

30813 502
14913 053
(76 979 253)
87675
{1789 276)
(115 144 171)

1505 866 118 930 231432
(345 730 996) (232 732 802)
1160135122 697 498 630
1160129411 697 488 741
5711 9889
1160 135 122 697 498 630
3.02 1.81

Arturo Gallart Mauri

Chief Financial Officer

f»;/g (/&<



Transiation of the consolidated fingncw! statements.

Arabian Cement Company (S.A.E)

Consolidated Statement of Comprehensive Income
for the year ended December 31, 2024

December 31, 2024 December 31, 2023
EGe EGP
Net profit for the year after tax 1160 135122 697 498 630
Items of other comprehensive income -
Comprehensive income for the year 1160135122 697 498 630

- The accompanying notes form an integral part of the consolidated financial statements and to be read therewith.

_JlL,

Sergio Alcantarilla Rodriguez Arturo Gallart Mauri

Chief Executive Officer Chief Financial Officer

S
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Arabiaa Cement Company (S.A.E}
Consolidated Statement of Cash flow

for the year ended December 31, 2024

Translution of the conspidated fingneial stolements

Cash flows from operating activities

Net profit for the year before Lax

Adjusted by:

Finance costs

interest income

Share of profit of a joint venture

Expected credit losses on trade receivables

Reversal of expected credit losses on trade receivables
imapairment losses on investment in a joint venture
Reversal for impairment of investment in a joint venture
Gain on disposal of investment in a joint venture

Gain on disposal of property, plant and equipment
Depraciation of property, p/ant and equipment
Amortization of intangible assets

Amortization of right of use assets

Provisions formed during the year

Decresse / {increase) in inventories

(Increase) in debtors and other debit belances
Decrease / {increase) in trade receivables
{Increase) in amounts due from related parties
Increase in creditors and cther credit balances
Increase in trade and notes payable

{Decrease) in amounts due to related parties
Provisions used

Cash flows generated from operating activitics
Finance costs paid

Provisions used during the year

Current income tax paid

Net cash flows generated from operating activities

Cash flows from investing activities.

Payments for purchase of property, plant and equipment
Proceeds from disposal of property, plant and equipment
Payments for assets under construction

Proceeds from selling of investment in a joint venture
Interest income received

Net cash flows used in investing activities

Cash flows from financing activities

Net procceeds / (payments) in borrowings
Net proceeds / (payments) in credit facitities
Repayment for lease liabilities

Dividends paid*

Net cash flows generated from [ (used in} financing activities

Net change in cash and cash equivalents during the year
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Non-cash transactions

araprally issued m Arablc

Nate No. December 31, 2024 ber 31, 2023
EGP EGP

1505 866 118 930 231 432

(n 91 188 516 76 979 253

(56 458 493) (30813 502)

(15} 1789 276

(17} 4745 753
(17) (1106 452}

(15) 780000
(15) { 780 000}

(15) (1 270 000) -

- {87 675)

(11} 221 562 864 215 376 939

{13) 28 156 249 28156 249

(32) 7082414 6891 333

(26) 56 052 950 15220185

1 850 294 566 1249 269 253

133 615 586 (361619 762)

(412 570 426) (77 627 669)

69 674 226 {153 806 810)

{61289) {19 228)

22 853568 10897 324

71000142 253727 192

{ 369 246)

{26) {32599 145) (24 645 880)

1702 207 628 B95 805 174

{79141 201) {75 B&7 034)

(210923 879) (178 454 025)

1412 142 548 641 484 115

(206 542 630) (56 808 221)

277728

(705 472 770) (1735742)
2050000

56 458 433 30813 502

(853 506 907) (27 452 733)

145 8732 455 (341 010 870}

524 969 956 (270 569 932}

{4 283 057) (9 827 719}

(99 229 802) (249 968 203)

567 330 552 (871376 724)

1125 966 193 (257 345 342)

561 096 680 818442022

(19} 1687 062 873 561 096 680

*On December 3, 2024, the Ordinary General Assembly of the Company was held and approved dividends distribution to shareholders amounted to
EGP 600 302 245 from the retained earnings appearing on the financizl statements for the year ended December 31, 2023 and was excluded from the

separate statement of cash flows as a non-cash transaction.

- The accompanying notes form an integral part of the consolidated financial statements and to be read therewith

Sergio Alcantarilla Rodriguez
Chief Executive Officer

=

i

Arturo Gallart Mauri
Chief Financial Officer



. .- Arabian Cement qump_any,s.A,é: U
Notes ta the Consalidated Financial Statements
For the year ended December 31, 2024

1. @General information

Arabian Cement Company 5.A.E. {ACC or the Company), a joint stock Company incorporated in Cairo, Egypt, is-3
public company whose shares are traded at the EGX Egyptian Exchange. The Company was éstablished on March
5, 1997, under the provisions of the Investment Law No. 230 of 1988 and the Capital Market Law No. 95 of 1952
according to the Chairman of the General Authority for investment and Free Zones {GAF) No. 167 of 1997,

The Company was registered at the Commercial Register under No, 13105 in Cairo on April 3, 2005, which was
-changed to No. 53445 on August 16, 2011, as the Company changed its registered office from 72 Gameat El Dowal
Street, Mohandiseen, Giza- Egypt. The admin office changed to be on Gamal Abdel Nasser square {west Arabella),
Fifth Settlement Arabella Plaza, Office Building {A), 5th floor.

The Company’s objective is the manufacturing and sale of clinker, cement and the other related products and usage
of imines and éxtraction of all mining materials required for the production of construction materials and road
transportation for all the company's products. The Company may carry out other projects or amend its purpose

according to the Investment Incentives and Guarantees Law,

The main shareholder of the Company is Aridos Jativa — Spanish Company, and it owns 60% of the Company’s
capital.

The Company’s term is. 25 years starting from the date of its registration at the commercial register.

The principle activities of the Company and its subsidiaries {the Group) are as follows:

- Arabizn Cement Company: a cement producer with a clinker capacity of 4.2 million tons per annum that can
produce 5 miliion tons per annum of cement,

- Andalus Concrete Company: a producer of concrete products and other constructions materials. The company
owns 99.99% of the issued and paid up capital of Andalus Concrete Company.

- ACC Management and Trading Company: providing managerial restructuring services for companies,
transportation of goods, projects management, general trading and preparation of feasibility studies. The
Company owns 99% of the issued and paid up capital of ACC Management and Trading Company.

- Evolve for Investment and Project Management Principal Activities is Alternative Fuel - Construct and operate
factories for recycling. The Company owns 99,93% of the issued and paid up capital of Evalve for Investment
and Project Management.

- Egypt Green for environmental services, clean energy production and development: establishment and operate
factory for recycle for the wastes of production and services activity. The Company owns 99.99% of the issued
and paid up capital of Egypt Green.

2. Significant accounting policies

2.1 Basls of preparation
The consolidated financial staterents have been prepared on the historical cost basis except for financial

instrumments that are measured at fair value or amortized cost, as appropriate.
Historical cost is generally hased on the fair value of the consideration given in exchange for goods and services.

The independent financial statements were prepared in accordance with the Egyptian Accounting Standards
issued by Ministerial Decree No. 110 of 2015 amended by Decree of the Minister of Investment No. 69 of 2019.



Arablan Cement Cumpanv S A E L
Notes m the Consohdated Fmancnal Statements
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Basis of consplidation

The consolidated financial statements of the Group incorporate the financial statements of the Parent
Company and entities controlied by the Parent Company (its subsidiaries). Control is achieved when the
Company:

e has power over the investee;

» s exposed, or has rights, to variable returns from its involvement with the investee; and

# has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it has power over the investee

when the voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee

unilaterally. The Company considers all relevant facts and circumstances in assessing whether or not

the Company’s voting rights in an investee are sufficient to give it power, including:

- ‘The size of the Company’s holding of voting rights relative to the size and dispersion of holdings of the other
vote holders;

. Potential voting rights heid by the Company, other vote halders or other parties;

- Rights arising from other contractual arrangements; and

- Any additional facts and circumstances that indicate that the Company has, or does not have, the current
ability to direct the relevant activities at the time that decisions need to be made, including voting patterns
at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when

“the Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or

disposed of during the year are included in the consolidated statement of profit or loss and other ‘
comprehensive income from the date the Company gains control until the date when the Company ceases to
control the subsidiary.

profit or loss and each component of other comprehensive income are attributed to the owners of the
Company and to the non-controliing interests. Total comprehensive income of subsidiaries is attributed to the
owners of the Company and to the non-controlling interests even if this results in the non~controlling interests
having a deficit balance.

When necessary, adjustments are made to the financial statements of a group Group to bring its accounting
policies into line with the Group’s accounting policies.

All intra-group assets and liabilities, eguity, income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation,

Changes in the Group's ownership interests in existing subsidiaries

Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions. The carrying amounts of the Group's Interests and
the nan-controlling interests are adjusted to reflect the changes in their relative interests in the subsidiaries.
Any difference between the amount by which the aon-controlling interests are adjusted and the fair value of
the consideration paid or received is recognised directly in equity and attributed 1o owners of the Parent

Company.

When the Group loses control of a subsidiary, the profit or loss on disposal is calculated as the difference
between (i) the aggregate of the fair value of the consideration received or receivable and the fair value of any
retained interest and (i} the previous carrying amount of the assets (including goodwilt), and liabilities of the

subsidiary and any non-controlling interests.
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i Arab!an Cement Campany S As E Lo )
. Notesto, the Consoildated :nanczai Statements
Fur the year ended December 31, 2024

2.3

When assets of the subsidiary are carried at re-valued amounts or fair values and the related cumulative gain
ar lass has been recognised in ather comprehensive income and accumulated in equity, the amounts previously
recognised in other comprehensive income and accumulated in equity are accounted for as if the Parent
Company had directly disposed of the relevant assets {i.e. reclassified to profit or loss or transferred directly to
retained earnings as specified by applicable EASs). The fair value of any investmerit retained in the former
subsidiary at the date when control is lost is regarded as the fair value on initial recognition for subsequent
accounting under EAS 47 Financial instruments or, when applicable, the cost on initial recognition of an
investment in an associate or a jointly controlled Group.

Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred ina

business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair

values of the assets transferred by the Group, liabilities incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group in exchange for control of the acquiree. Acguisition-
related costs are generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair

value at the acquisition date, except that:

. deferred tax assets or liabilities and liabilities or assets related to employee benefit arrangements are
recognised and measured in accordance with £AS 24 Income Taxes and EAS 38 Employee Benefits
respectively;

- Iliabilities or equity instruments related to share-based payment arrangements of the acquiree or share-
based payment arrangements of the Group entered into to replace sharaﬁbased payment arrangements of
the acquiree are measured in accordance with EAS 39 Share-based Payment at the acquisition date; and
assets {or disposal groups) that are classified as held for sale in accordance with EAS 32 Non-current Assets
Held for Sale and Discontinued Operations are measured in accordance with that Standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-

controlling interests in the acquiree, and the fair value of the acquirer's previously held equity interest in the

acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets acquired and the
liahilities assumed. If, after reassessment, the net of the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the acquirer’s previously held interest in the acquiree

(if any}, the excess is recagnised immediately in profit or loss as a bargain purchase gain.

Mon-contralling interests that are present ownership interests and entitle their holders to a proportionate

share of the Groups net assets in the event of iquidation may be initially measured either at fair value or at

the non-controlling interests' proportionate share of the recognised amounts of the acquiree's identifiable net
assets. The choice of measurement basis is made on 2 transaction-by-transacticn basis. Other types of non-

controlling interests are measured at fair value or, when applicable, on the basis specified in another EAS.

When the consideration transferred by the Group in a husiness combination includes assets or liabilities
resulting from a contingent consideration arrangement; the contingent consideration is measured at its
acquisition-date fair value and included as part of the consideration transferred in a business corbination.
Changes in the fair value of the contingent consideration that qualify a5 measurement periad adjustments are

adjusted retrospectively, with corresponding adjustments against goodwill.

10
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- Netes to the. Consohdated Financial Statements
For the year ended December 31, 2024
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2.5

Measurement period adjustments are adjustrments that afise from additionai information obtained during the
“measurement period” (which cannot exceed one year from the acquisition date} about facts and
circumstances that existed at The acquisition date.

The subsequent accounting for.changes in the fair value of the contingent consideration that do not qualify as
measurement period adjustments depends on how the contingent consideration is classified. Contingent
consideration that js classified as equity is not re-measured at subsequent reporting dates and its subsequent
settlement is aceounted for within equity. Contingent consideration that is classified as ap asset ar a lisbility is
re-measured at subsequent reporting dates in accordance with, where applicable, EAS 26 or EAS 28 Provisions,
Contingent Liabilities and Contingent Assets, as appropriate, with the corresponding gain or loss being

recognised in profit or loss.

When a business combination is achieved in stages, the Group's previously held equity interest in the acquiree
is re-measured to fair value at the acquisition date (i.e. the date when the Group obtains control) and the
resuiting gain or loss, if any, is recognised in profit or foss, Amounts arising from interests in the acquiree prior
to the acquisition date that have previously been recognised in other comprehensive income are reclassified

to profit ar joss where such treatment would be appropriate if that interest were disposed of.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which
the combination occurs, the Group reports provisional amounts for the items for which the accounting [s
incomplete. Those provisional amounts are adjusted during the measurement period {see above), or additional
assets or liabilities are recognised, to reflect new information obtained about facts and circumstances that
existed at the acquisition date that, if known, would have affected the amounts recognised at that date.
Investments in a joint venture

A joint venture is joint arrangement whereby the parties that they have joint control of the arrangement have
rights to the net assets of the joint arrangement. Joint control is the contractually agreed sharing of control of
an arraignment, which exists only when decistons about the relevant activities require unanimous consent of
the parties sharing control. investments in joint ventures are accounted for at the application of the equity
method, and in case the investment is impaired, the cartying amount is adjusted by the value of this
impairment and is charged to the statement of profits or losses for each investment consolidated.

Revenue recognition

The company recognizes revenue from contracts with customers hased on a five-step model set out in the
Egyptian Accounting Standard no. {48} - Revenue from contracts with customers

Step 1: identify the contract with the customer: A contract is defined as an agreement between two or maore
parties that create enforceable rights and obligations and sets out the criteria for every contract that must be
met.

Step 2: identify the performance cbligations in the contract: A performance obligation is a promise in a cantract
with a customer to transfer a goods or services to the custemer,

Step 3: determine the transaction price: the transaction price is the amount of consideration to which the
Group expects to be entitled in exchange for transferring promised goods or services to a custpmer, excluding

amounts collected on behalf of third parties.

11
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Step 4; Allotate the transaction price to the perfarmance obligation in the contract: for a contract that has
more than one performance obligation, the Group will allocate the transaction price to each performance
obligation in an amount that depicts the amount of consideration to which the Group expects to be entitled in
exchange for satisfying each performance obligation.

Step 5: recognize revenue when (or as) the Group satisfies the performance obligation,

If the consideration promised in a contract include a variable amount, the Group shall estimate the amount of
consideration to which the Group will be entitled in exchange for transferring the promised goods or services
to a customer.

An amount of consideraticn can vary because of discounts, rebates, refunds, credits, price concession,
incentives, performance bounces, penalties, or other similar items. The promised consideration can also vary
if the Group's entitlement to the cansideration is coptingent on the occurrence or non-occurrence of a future
event,

The Group sells packed and non-packed cement and clinker, where selling process is either through selling
inveices and/or specific contract with a customer.

Sales of goods
for contracts with customers which the onily obligation is going to be selling cement, revenues shall be

recognized at the time in which control over asset is transferred to the customer at a specific point in time,
which is usually at the delivery date.

The Group recognizes revenue at the point in time at which the customer obtains controt of a promised asset
and the Group satisfies the performance obligation. The Group considers the below mentioned indicatars to
assess the transfer of controi of the promised asset, ‘ ‘

—  The Group has a present right to payment for the asset

—  The customer has the legal title to the asset

~  The Group has transferred physical possession of the asset

—  The customer has the significant risks and rewards of awnership of the asset

—  The customer has accepted the asset.
Transportation services
Transportation revenue is recognized at 2 point in time when the company fulfils its perfoermance obligations
towards-customers, i.e. when the product is delivered to the specified place.

Other income
Other income is recognized when the company fulfils its performance cbligations towards customers.

Forgign currencies
The individual financial statements of each subsidiary are presented in the currency of the primary economic

environment in which the Group operates (its functional currency).

In preparing the financial statements of each individual group Group, transactions in currencies other than the
Group's functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates
of the transactions.

At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the
rates prevailing at that date. Non-monetary items catried at fair value that are denominated in foreign
currencies are retransiated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical costina foreign currency are not retransiated,
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2.8
2.8.1

2.8.2

2.9

2.9.1

2.9.2

Exchange differences on monetary items are recognised in the consolidated statement of profit or loss in the
period in which they arise.

The exchange rates for the major foreign currencies against EGP relevant to the annual financial statements
werel

1USD US Dollar 44.39 50.84 30.33 30.95
iEUREWC 48:11 5254 L3 33.96

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of gualifying assets, which

are assets that necessarlly take a substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets until such time, as the assets are substantially ready for their intended use or
sale.

investment incame earned on the termporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the consolidated statement of profit or loss in the period in which
they are incurred.

The amount of borrowing costs that the Group capitalises during the period shall not exceed the amount of
borrowing costs it incurred during that period, provided that the carrying amount of the qualifying asset on
which eligible borrowing costs have been capitalized does not exceed its recoverable amount {being the higher
of fair value less ¢costs to sell or amount in use for that asset},

Employee henefits
Profit sharing
The company pays 10% of the cash profits which are allocated for distribution, at maximum of the
employees’ hasic salaries. Employees’ profit sharing is recognizad as a dividend distribution through equity
and as a Hiability when approved by the company’s shareholders. No liability is recognized for profit sharing
relating to undistributed profits.
Pension abligations (Social insurance)
For defined contribution plans, the company pays contributions fo the General Social Insurance Authority
under Law No, 79 of 1975 and its amendments - plans on a mandatory basis. Once the contributions have
been paid, the Company has no further payment obiigations. The regular contributions constitute net
periodic costs for the period during which they are due and as such are included in staff costs.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxabie profit for the year. Taxable profit differs- from profit as
raported in the consolidated statement of comprehensive income tecause of items of incame or expense
that are taxable or deductibie in other years and items that are never taxable or deductible. The Group's
liahility for current tax is calculated using tax rates that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
in the cansolidated financial statements and the corresponding tax bases used in the computation of

taxabie profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences to the extent that it is probable that
taxable profits will be available-against which those deductible temporary differences can be utilized.
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such deferred tax Habilities are not recognised if the temporaty difference arises from goodwill and no
deferred tax assets or liabilities are recognised for temporary differences resulting from the initial
recognition (other than in a business combination) of other assets and fiabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reducad
to the extent that it is no langer probable that sufficient taxable profits will be available to allow all or part
of the asset 1o be recovered.

Deferred tax assets and liabilities are meastired at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws]) that have been enacted
or substantively enacted by the end of the reporting period, The measurement of deferred tax liabilities
and assets reflects the tax conseguences that would follow from the manner in which the Group expects,
at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.
Deferred tax assets and liabilities are offset when there is a legally enforceabile right to set off current tax
assets against current tax liabilities and when they relate to income taxes levied by the same taxation
authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax for the year

Current and deferred tax are recogrised s an expense or income in the consolidated statement of profit
or loss, except when they relate to items that are recognised in other com prehensive income or directly in
equity, in which case, the current and deferred tax are also recognised in other comprehensive income or
directly in equity respectively.

Property, plant and equipment
Buildings, plant and equipment, furniture and fixtures held for use in the praduction, supply of goods or

services or for administrative purpases are stated in the consolidated statement of financial position at cost
{ess any accumulated depreciation and accumulated impairment iosses.

Properties in the course of construction for production, administrative purposes or for a currently
undetermined future use are carried at cost fess any recognised impairment loss. Cost includes professional
fees and, for gualifying assets, borrowing costs ca pitalized in accordance with the Group’s accounting policy as
described in note 2.7 Such properties are classified to the appropriate categories of property, plani and
equipment when completed and ready for intended use. Depreciation of these assets, on the same basis as
other property assets, commences when the assets are ready for their intended use.

Depreciation of buildings, plant and equipment as well as furniture and fixtures commences when the assets
are ready for their intended use.

Freehold land is not depreciated.

Depreciation is recognized 5o as to write off the cost of assets {other than freehold land and properties under
construction) less their residual values over their estimated useful lives, using the straight-line method. The
estimated useful fives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on 3 prospective basis.

Ar item of property, plant and equipmentis derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or ioss arising on the disposal or retirement
of an item of property, plant and equipment is determined as the difference between the net sales proceeds
and the carrying amount of the asset and is recognised in the consolidated statement of profit or lass.
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The following estimated useful lives are used in the calculation of depreciation:

Buildings 10 — 20 years
Machinery and equipment 20 years
Furniture and fixtures 16 years
Vehicles 10 years
Other installations 20 years
Computer and software 3 -5 years

The following estimated useful lives are used in the subsidiaries in the calculation of depreciation:

Andalus Ready-iix Concrete

Buildings 50 years
Machinery and equipment 20 years
Furniture, fixtures and office equipment 16 years
Other instatiations 5 years
Vehicles 10 years
Computer and software 3 years

Evolve for Investmant and Project Management

Furniture, fixtures and office equipment 3 years
Vehicles 10 years
Computer and software ' ' 3 years
Intangible assets

Intangible assets with finite useful lives that are acquired consalidated are carried at cost less accumuiated
amortization and accumulated impairment losses. Amortization is recognized on 2 straight-line basis over their
estimated useful fives.

The estimated useful lives and amortization method are reviewed at the end of each reporting periad, with the
effect of any changes in estimating being accounted foron a prospective basis. Intangible assets with indefinite
useful lives that are acquired cansolidated are carried at cost less accumulated impairment losses.

An intanglble asset Is derecognized on disposal, or when no future economic benefits are expected from use
or disposal. Gains or iosses arising from de-recognition of an intangible asset, measured as the difference
between the net disposal proceeds and the carrying amount of the asset, are recognized in the consolidated
statement of profit or loss when the asset is derecognized.

Assets Years
Operating licence 20 years
Electricity contract 10 years

Impairment.of tangible and intangible assets
At the end of each reporting period, the Group reviews the carrying amounts of its tangible and intangible

assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of

the impairment loss (if any).

When it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the asset belongs.
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Where a reasonable and consistent basis of allocation can be identified, corporate assets are also aliocated to
individual cash-generating units, or otherwise they are allocated to the smaliest Group of cash-generating units
for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful fives and intangible assets not vet availabie for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
sstimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset {or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in the consolidated statement of profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset {or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment ipss been recognised
for the asset {or cash-generating unit) in prior years. A reversal of an impairment loss is recognized immediately
in the consolidated statement of profit or loss.

inventories
Inventories are stated at the lower of cost and net realizable value.

Costs, includes an appropriate portion of fixed and variable production overheads as well as other costs
incurred in bringing the inventories to their present location and conditions, and are assigned to inventories by
the method most appropriate to the particular class of inventory, with the majarity being priced on a moving
average hasis. ' * ‘

Net realizable value represents the estimated selling price for inventories less all estimated costs of completion
and costs necessary to make the sale.

The net realizable value of an item of iventory may fall below its cost for many reasons including, damage,
obsolescence, slow moving items, a decline in selling prices, or an increase inthe estimate of costs to complete
and costs necessary to make the sale. In such cases, the cost of that tem is written-down to its net realizable
value and the difference is recognized immediately in the consolidated statement of profit or loss.

Provisions

provisions ate recognised when the Group has a present obligation {tegal or constructive) as @ result of a past
event, it is probable that the Group will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The.amount recognised as a provision is the best estimate of the consideration required 1o settle the present
phbligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settie the present obligation, its
carrying amount is the present value of those cash flows {where the effect of the time value of money is
material}.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, a receivable Is recognised as an asset, if it is virtualiy certain that reimbursement will be received
and the amount of the receivable can be measured reliably.

Financial instruments

Financial assets and liabilities are recognized when the company becomes a party to the contractual terms of
the instrument..
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Recognition and jnitial measurement
Trade receivables and debt securities issued are initially recognized when they are originated, All other financial

assets and financial liabllities are initially recognized when the Group becomes a party 10 the contractual
provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability
is initially measured at fair value plus, for an item not atfair value through the consolidated statement of profit
or loss [FVTPL), transaction costs that are directly attributable to its acquisition or issue. A trade receivable
without a significant financing component is initially measured at the transaction price.

Classification and subsequent measurement
On initia! recognition, a financial asset is classified as measured at; amortized cost; fair value through other

comprehensive income {FVOC) ~ debt investment; FYGC! — equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its business
model for managing financial assets, in which case all affected financial assets are reclassified on the first day
of the first reporting period following the change in the business model,

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated
as at FVTPL:

» it is held within a business model whose abjective is to hold assets o collect contractual cash flows; and

» its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interesi on the principal amount outstanding.

A debt investment is measured at FVOC! if it meets both of the following conditions and is not designated as
at FVTPL:

« it is heid within a business model whose objective is achieved by both coilecting contractual cash flows and
selling financial asseats; and

« its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for tradifg, the Group may irrevocably elect to
present subsequent changes in the investment’s fair value in OCL This election is made on an investment-by-
investment basis.

all financial assets not classified as measured at amortized cost or FVOCl as described abave are measured at
FVTPL.

This includes all derivative financial assets. On initial recognitian, the Group may irrevocably designate a
financial asset that otherwise meets the requirements to be measured at amortized cost or at FVOC] as at
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets ~ Business model assessment:

The Group assesses the objective of the business model in which a financial asset is held at a portfolio level
because this best reflects the way the business is managed, and informatian is provided to management. The
information considered includes:

« the stated policies and objectives for the portfolio and the aperation of those policies in practice. These
include whether management’s strategy focuses on earning contractual interest income, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabliities, or expected cash outflows or realizing cash flows through the sale of the assels.
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« how the performance of the portfolio is evaluated and reported to the Group’s management.

» the risks that affect the performance of the business model (and the financial assets held within that business
model} and how those risks are managed.

« how managers of the business are compensated - e.g., whether compensation is hased on the fair value of
the assets managed or the contractual cash flows collected; and

+ the frequancy, volume, and timing of sales of financial assets in prior periods, the reasons for such sales and
expectations about future sales activity,

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Group’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL,

Financial assets — Assessment whether contractual cash flows are solely payments of principal and interest:
For the purpases of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition.

‘Ynterest’ is defined as consideration for the time value of money and for the credit risk associated with the
principal amount outstanding during a particular period and for other basic lending risks and costs {e.g.,
liguidity risk and administrative costs}, as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group
considers the contractual terms of the instrument, This includes assessing whether the financial asset contains
a contractual term that could change the timing or amount of contractual cash flows such that it would not
meet this condition. In making this assessment, the Group considers:

» contingent events that would change the amount or timing of cash flows.

» terms that may adjust the contractual coupon rate, including variable-rate features.

= prepayment and extension features; and

» terms that limit the Group’s claim to cash flows from specified assets (e.g., non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal amount
outstanding, which may include reasonable additional compensation for early termination of the coritract.
Additionaily, for a financial asset acquired at a discount or premium to Its contractual par amount, a feature
that permits or requires prepayment at an amount that substantially represents the contractual par amount
plus accrued (but unpaid} contractual interest {which may also include reasonable additional compensation for
early termination) is treated as consistent with this criterion if the fair value of the prepayment feature is
insignificant at initial recognition.

Subsequent measurement ~ financial assets

Financial assets at FVTPL
These assets are subsequently measured at fair value. Net gains and losses, including any interest of dividend

income, are recognized in the consolidated statement of profit or loss.
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Financial assets at amaortized cost

These assets are subsequently measured at amortized cost using the effective interest method. The amortized
cost is reduced by impairment losses {see accounting policy on impairment). Interest income, foreign éxchange
gains and losses and impairment are recognized in the consolidated statement of profit or loss. Any gain or loss
on de-recognition is recognized In the consolidated statement of profit or loss.

Debt investments at FVOCE
These assets are subsequently measured at fair value. Interest income is calculated using the effective interest

methad, foreign exchange gains and fosses and impairment are recognized in the consolidated statement of
praofit or loss. Other net gains and losses are recognized in OCL On de-recognition, gains and losses accumulated
in OC! are reciassified to the consolidated staterment of profit or loss.

Equity investments at FVOC
These assets are subsequently measured at fair value. Dividends ate recognized as income in the consolidated

statement of profit or loss unless the dividend clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recoghized in OCI and are never reclassified to the consolidated
statement of profit or loss.

Finaneial lizbilities ~ Classification, subsequent measurement and gains and losses
Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as at
FVTPL

if it is classified as held-for-trading, It is & derivative or it is designated as such on initial recognition.

Financial liabilities

Financial liabilities are measured at FVTPL and are measured at fair value and net gains and losses, including
any interest expense, are recognized in profit or

foss, Other financial liabilities are subsequently measured at amortized cost using the effective interest
method. Interest

expense and foreign exchange gains and losses are recognized in the consolidated statement of profit or loss.
Any gain or loss on derecognition is also recognized in the consolidated statement of profit or loss.

Derecognition

Financial assets

The Group derecognizes a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantfally all
the risks and rewards of ownership of the financial asset are transferred or in which the Group neither transfers
nor retains substantially all the risks and rewards of ownership and it does not retain controf of the financial

assetl.

The Group enters transactions whereby it transfers assets recognized in its consolidated statement of financial
pasition but rétains either all or substantially all the risks and rewards of the transferred assets. n these cases,
the transferred assets are not derecognized,

Financial liabilities

The Group derecognizes a financial liability when its contractual obligations are discharged or cancelled or
expire. The Group alse derecognizes a financial fiability when its terms are modified and the cash flows of the
modified liability are substantially different, in which casa a new financial liability based on the modified terms

is recognized at fair value.
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On derecognition of a financiat fiability, the difference between the carrying amount extinguished and the
consideration paid {including any non-cash assets transferred or liabilities assumed) Is recognized in the
consolidated statement of profit or loss.

Offsetting

Financial assets and financial liabilities are offsel, and the net amount presented in the consolidated statement
of finandial position when, and only when, the Group currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realize the asset and settle the liability
simultaneously.

Impairment of assets

Non-derivative financial assets
The Group recognizes loss allowances for ECLs on:

« financial assets measured at amortized cost.
« debt investments measured at FVOCH; and
= contract assets.

The company measures allowances for expected credit losses for receivables that are disclosed as trade
receivables, debtors and other debit balances.

The Group measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are
measured at 12-month ECLs:

« debt securities that are determined to have low credit risk at the reporting date; and

« other debt securities and bank balances for which credit risk {i.e., the risk of default occurring over the
expected life of the financial instrument) has not increased signiftcantly since initial recognition.

The Group measures loss allowances for trade receivables and contract assets at an amount equal to lifetime
ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Group considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes bath quantitative and qualitative information and analysis,
based on the Group's historical experience and informed credit assessment and including forward-lcoking
information. The Group assumes that the credit risk on a financial asset has increased significantly ifitis more
than 90 days past due.

The Group considers a financial asset to be in default when:

» the trade receivable is unlikely to pay its credit obligations to the Group in full, without recourse by the Group
to actions such as realizing security (if any is held); or

« the financial asset is more than 90 days past due.

The maximum period considered when estimating ECLs is the maximum contractual peried over which the
Group is exposed to credit risk.

Measurement of ECLs:

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of
all cash shortfalls (i.e., the difference between the cash flows due to the Group in accordance with the contract
and the cash flows that the Group exgects to receive), ECLs are discounted at the effective interest rate of the

financial asset.
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Credit-impaired financial assets
At each reporting date, the Group assesses whether financial assets carried at amortized cost are credit

impaired. A financial asset is ‘credit-impaired” when one or more events that have a detrimental impact on the
ectimated future cash fiows of the financiaf asset have occurred.

Evidences that a financiat asset is cradit-impaired include observable data about the following events:

= significant financial difficuity of the debtor.

.3 breach of contract, such as default of payment,

» the companhy, for economic or contractual reasons accepted the debtor repayment schedule that the
campany would not otherwise consider.

« it is becoming probable that the debtor will enter bankruptcy or other financial rearganization

Presentation of expected credit losses in the consolidated financial position
Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount
of the assets. For debt securities at FVOCI, the loss. allowance is recognized in OCl, instead of reducing the

carrying amount of the asset.

Write-off

A Group shall directly reduce the gross carrying amount of a financial asset when the company has no
reasonable expectations of recovering the full amount or portion of the financial asset. The Company expects
not ta recover a significant portion of the written-off amounts. However, the written-off financial assets may
still be subject to enforcement activities in order to comply with the company's procedures for recovery of
such receivable balances.

Non-financial assets

Non-financial assets that have an indefinite useful life, for example goodwill, are not subject to amortization
but are tested annually for impairment aor more frequently when indicators arise. Assets with a finite useful life
are subject to

depreciation or amortization and are reviewed {at least at the balance sheet date) for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be fully recoverable. An
impairment loss is recognized for the amount by which the assets’ carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value iess costs of disposal and its value in use.
For the purposes of assessing impairment,

assets are entitled based on the lowest evel for which there are consolidated tdentifiable cash flows (cash-
generating units). Impairment is recognized as an expense in the consolidated statement of profit or loss. Non-
financial assets, which are impaired, are tested periodically to determine whether the recoverable amount has
increased, and the impairment must be {partially) reversed.

fmpairment losses on goodwill are not reversed. Reversal of impairments is only permitted if in a subsequent
period after an impairment loss has been recognized, the amount of the impairment loss decreases, and the
decrease can be related objectively to an event after the Impairment toss was recognized.

Effective interest method

The effective interest method is a2 method of calcufating the amortized cost of a debt instrument and of
allocating the interest income over the relevant period. The effective interest rate is the rate that exactly
discounts expected future cash inflows (including all fees and points paid or received that form an integral part
of the effective interest rate, transaction costs and any other premiums or discounts) over the expected fife of
the debt instrument - or over the A shorter period of time, if appropriate - specifically up to the asset’s net
carrying amount on initial recognition.

The income from debt instruments, which is subsequently measured at amortized cost, is recognized in the
consolidated statement of profit or Joss on the basis of effective interest, and this interest income is presented
under the line “finance income”.

21



" Arabian Cement Company $.A.. o
" ‘Notes to the Consolidated Finaricial Statéiments
% kafthe Vear ended December 31,2024 &7 -

2.16 Lease Contracts

The Minister of investment Decree No. 69 of 2019 issued in March 2019 amended certain provisions of the
E£gyptian Accounting Standards issued by the Minister of Investment Decree No. 110 for the year 2015. Tl hese
amendments included the addition of the Accounting Standard No. 49 Yo replace the Egyptian Accounting
Standard No. {20) Accounting for Financial Leasing Operations, provided that it is applied to the financial
periods beginning on or after Janusry 1, 2020 and with the exception of the effective date, the date of the
initial application is the beginning of the annual reporting perind in which the Finance Lease Law No. 95 0f1995
and its amendments were cancelled, and in light of Standard No. 49 as at the beginning of the lease recognition
of the "right of use" and the lease liability.

initial measurement of the right-of-use asset

At the commencement date, a lessee shall measure the right-of-use asset at cost, the cost of the right-of-use
asset shall comprise:

{a} The amount of the initial measurement of the Jease liahility, at the commencement date, a lessee shall
measure the lease liability at the present value of the lease payments that are not paid at that date. The lease
payments shall be discounted using the interest rate implicit in the [ease, if that rate can be readily determined.
if that rate cannot be readily determined, the lessee shall use the lessee’s incremental borrowing rate.

(b} Any lease payments made at or before the commencement date, less any lease incentives received

{¢) Any initial direct costs incurred by the lessee; and

{d) an estimate of costs to be incurred by the lessea in dismantling and removing the underlying asset, restoring
the site an which it is located or restoring the underlying asset to the condition required by the terms and
corditions of the lease, unless those costs are Incurred to produce invertories. The lessee incurs the obligation
for those costs either at the commencement date of as a consequence of having used the underlying asset
during a particular period.

Subsequeﬁt measurement of the right-of-use asset
After the commencerment date, 3 lessee shall measure the right-of-use asset. Applying a cost model, a lessee
shali measure the right-of-use asset at cost:

(a} Less any accumulated depreciation and any accumuliated impairment losses.

(b} Adjusted for any re-measurement of the lease liability.

Initial measurement of the iease liability

At the commencement date, a lessee shall measure the lease liability at the present value of the lease payments
that are not paid at that date. The lease payments shail be discounted using the interest rate implicit in the
leasa, if that rate can be readily determined. if that rate cannot be readily determined, the lessee shall use the
lessee’s incremental borrowing rate.

Subseguent measuremant of the |lease liability
After the commencement date, a lessee shall measuré the lease liability by

{a) increasing the carrying amount to reflect interest on the lease liability

(b} Reducing the carrying amount to refiect the lease payments made

{c) Re-measuring the carrying amount to reflect any reassessment or lease modifications, or to reflect revised
in-substance fixed lease payments.

Lease term ‘

The campany shall determine the lease term as the non-cancellable period of a lease with periods covered by
an option to extent the lease if the lessee is reasonably certain to exercise that option, and periods covered by
an option to terminate the lease if the Jessee is reasonably certain not to exercise the option. In assessing
whether a lessee is reasonably certain to exercise an option to extend a lease, or not L0 exercise an option to
terminate a lease.
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2.17 Grants
Government grants are assistance by government in the form of transfers of resources 10 an Group in return
for past or future compliante with certain conditions relating to the operating activities of the Group. They
exclude those forms of government assistance which cannot reasonably have a value piaced upon them and
transactions with government which cannot be distinguished from the normal trading transactions of the
Group:
Grants related to assets are government grants whose primary condition is that an Group qualifying for them
should purchase, construct or otherwise acquire long-term assets. Subsidiary conditions may also be attached
restricting the type or location of the assets or the periods during which they are to be acquired or held.
Government grants, including non-monetary grants at fair value, shall not be recognized untit there is
reasonable assurance that the Group will comply with the conditions attaching to them; and the grants wilt be
received.
Government grants related to assets, including non-maonetary grants at fair value, shall be presented in the
consolidated statement of financial position through recognizes the grant as deferred income that is recognized
in the consolidated statement of profit or loss on a systematic basis over the useful life of the asset.

2.18 Segment Reporting
An operating segment is a component of a Group:
- that engages in business activities from which it may earn revenues and incur expenses
— whose operating results are regulatly reviewed by the Group’s chief operating decision maker to make
decisions about resources to be allocated to the segment and assess its performance.
- for which discrete financial information is available.

The Group depends on determining the segmerts to be presented on the basis of products and services.

3. Critical accounting judgements and key sources of estimation uncertainty
in the application of the Group’s accounting policies, which are described in note 2, management is required to
make judgments, estimates and assurnptions about the carrying amounts of assets and fiabilities thatare not readily
apparent from other sources, The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumplions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate s revised if the revision affects only that period or in the period of
the revision and future periods if the revision affects both current and future periods.
3.1 Critical judgements in applying accounting policies
The following are the critical judgements, apart from those involving estimations {see note (2.3} below), that
the directars have made it the process of applying the Company’s accounting policies and that have the most
significant effect on the amounts recognized in the financial statemeants.
3.1.1 Revenue recognition
Management takes into account the detailed criteria for recognition of revenue from the sale of gooads in
accordante with Egyptian Accounting Standard No. {48} "Revenue from Centracts with Customers”, and in
particular, whether the Company has transferred to the buyer full control over the sold goeds. The additional
costs of ablaining a contract with a customer are recognized as an asset if the Group expects to recover
those costs, and the costs of fulfilling a contract are recognized as an asset when specific conditions are met.
3.1.2 Deferred income taxes
The measurement of deferred income tax assets and liabilities is based on the judgment of management.
Deferred incame tax assets are only capitalized if it is probable that they can be used.
Whether or not they can be used depends on whether the deductible tax temporary difference can be offset
agatnst future taxable gains.
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In order to assess the probability of their future use, estimates must be made of various factors incfuding
future taxable profits. If the actuai values differ from the estimates, this can lead to a change in the
assessment of recoverability of the deferred tax assets and accounting for such a change, if any, is to be
made on a prospective basis in the reporting periods affected by the change.
3.2  Key sources of estimation uncertainty

The following are the key assumptions concerning the-future and other key sources of estimation uncertainty
at the end of the reparting period, that have a significant risk of caustng a material adjustment to the carrying
amounts of assets and liabilities within the next financiat year.

3,21 Useful lives of property, plant and equipment

The carrying value of the Group's property, plant and equipment at the end of year ended
December 31, 2024, amounted to EGP 1 663 630 565 {2023: EGP 1 683 607 (99) (Note 11).
Management’s assessment of the useful life of property, plant and equipment is based on the
expected use of the assets, the expected physical wear and tear on the assets, technaological
developments as well as past experience with comparable assets. A change in the useful life of
any asset may have an effect on the amount of depreciation that is to be recognized in the
consolidated statement of profit or loss for future periods.

3.2.2 Useful lives of intangible assets.
The carrying value of the Group's intangible assets at the end of year ended Deécember 31, 2024, amounted
to EGP 134 945 866 {2023: EGP 163 112 115), {Note 13). Management's assessment af the useful life of
intangible assets is based on the expected use of the assets, the expected physical wear and tear on the
assets, technological developments as well as past experience with comparable assets, A change in the useful
life of any asset may have an effect on the amount of depreciation that is to berecognized in the consolidated
statement of profit or loss for future periods.

3.2.3 Provisions
The carrying amount of provisions at the end of petiod ended December 31, 2024 is EGP 77 893 139 {2023:
EGP 54 445 334). This amount is based on estimates of future costs for legal cases and other claims in
connection with the Company’s operations (Note 26). As the provisions cannot be determined accurately,
the amount could change based on future developments. Changes in the amaunt of provisions are due to
changes in management estimates and are accounted for on a prospective basis and recognized in the period
in which the change in estimates arises.

4, 5ales (net]

An analysis of the Company's revenue for the year is as follows:

Logal

Sales 4703 479 247 3906 424 047

Transportation services 179 825 230 82820 228
4 883 304 477 3989 254 275

Export

Sales 3222781048 1622380975

Transportation services 623 697 296 431 186 Q38
3 846 478 344 2053 577 063

Total . 8729782821 6042831338
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Cost of sales

An analysis of the Company’s cost of sales for the year is as follows;

Raw materials 5225344010 3779817 706
Manufacturing depreciation 217 717 204 212 760 649
Amortization of Licenses - intangible assets 28 156 249 28 156 249
Amortization of right of use assets 7082 414 6 891333
Transportation costs 782 242214 498 189 327
Overhead costs 372430396 233 599 948
Tatal 6 642972 487 4 759 815 212

General and administration expenses

An analysis of the Company’s general and adminis

Professional services 27 516 804 23 080470
Salaries and wages 124 882010 74139823
Security and cleaning services 4 738 183 2428 688
Rentais 2110584 502419
Transportation costs 12 440 064 7153 216
Advertising 4677 984 3 401355
Administrative depreciation : : 3 845 660 2 616 290
Other expenses 87 586 815 70 618 015
Total 267 798 104 183 940 276

An anaiysis of the Compan

Finance costs

y's finance costs for the year is as foilows:

Loan interest expense 2754 107 32 100 606
Finance lease 1237302 1296 489
Finance cost long term notes payabies 1244 481 433823
Credit facilities interest expense 85953 026 42 648 335
Total ] 91 188 916 76979 253

8. Compensation of key management personnel

Board of Directors allowances and salaries_ 81543935

47 142 504

Total _ 81 543 935

47 142 504

* Included in the salaries and wages in the administrative expenses.
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9, Income taxes

9.1 Income tax recagnised in the consolidated statement of profit or loss

Current income tax

Current income tax for the year 374 014 396 216 715 8596
Current income tax related to prior years 12788 222 -~
Total current tax for the year 386 802 618 _ 216 715 896
Deferred tax

beferred tax for the year ' {41071 622} 16 016 906
Total income tax for the year ' 345730996 . 232732802

9.2  Current tax liabilities

Current tax liability {niote 9.1) 374014396 216 715 896

Current tax liabilities _ _ 374 014 396 216 715 896

The average effective tax rate in the year ended 31 December 2024 is 24.5% (2023: 23%).

9.3 peferred tax liabilities

Deferred tax l

{Liabllities)
Tempaorary dnfferences
Depreciation of property, plant and

equipment and intangible assets 282 218 616 {44 434 590) 237734026
Unrealized foreign currency exchange galn e - 3412968 3412 968
Net deferred tax liability . 282 218 616 {41071 622) 241 146 994

{Liabilities)
Temporary differences

Depreciation of property, plant and
equipment and intangible assets 266 201710 16 016 906 282 218 616

Net deferred tax liability 266 201 710 16 016 906 282218616

10. Earnings per share
Basic earnings per share is calculated by dividing the earnings from continuing operations attributable to ordinary

shareholders by the weighted average number of ordinary shares outstanding during the year. For diluted earnings
per share, the weighted average number of ordinary shares in issue is adjusted to assume conversion of all dilutive
potential ordinary shares, As the company does not have any dilutive potential, the basic and diluted earnings per

share are the same.
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The earnings from continuing operations and weighted average number of ordinary shares used in the caleulation

of basic and diluted earnings per share are as foliows:

Earnings (for basic and diluted earnings per s_hare) _
Net profit for the year attributable to owners of the parent 1160129411 697 488 741

Employees’ share in the dividends (note 18) {15 045 727} (10 576 3456)
Distributable net profit for the year _ 1145 083 684 686912 395

Number of shares (for basic and diluted earnings per share)

weighted average number of ordinary shares for the purposes
of EPS 378739700 378738700

Earnings per share from continuing operations 3 3.02 1.81
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12. Assets under construction

Beginning balance

2426563 35952133
Additions 705 472770 1735742
Transferred to property, plant and equipment {Note No. 11} {1 043 700} (3261312}
Ending balance 706 855 633 2426563

Ascéts under construction are represented in the following calegories:

Machinery and equipment*® 704 824 139 1735742
Other installations 2031494 690 821
Total 706 855 633 2426 563

* The machinery and equipment as of December 31, 2024 represents the following projects:

13. Intangible assets {net}

e Project of conversion of the Electrostatic precipitators (Main ESP) to 2 cutting-edge Bag Filters for dust

emission control amounted to EGP 263 453 662.

»  Project of installing four units producing green Hydrogen from water via electrolysis process amounted

to EGP 441 330477,

Cost

Cost as of january 1, 2023 563 204 713 225 200 000 788404713
Cost as of December 31, 2023 563204713 éZS 200 000 788404 713
Accumu|ated amortization

Accumulated amortization as of January 1, 2023 (371936 349) (225 200 000) {597 136 349)
Amortization for the year {28 156 249) - (28 156 249)
Total accumulated amortization as of December 31,2023 {400 092 598) (225 200 000) {625 292.598)
Cost

Cost as of January 1, 2024 563 204 713 225 200 000 788404713
Cost as of December 33, 2024 563 204 713 225 200 000 788 404713
Accumulated amortization o

Accumulated amortization as of January 1, 2024 {400 092 598) {225 200 000) (625 292 598}
Amortization for the year {28 156 249} - (28 156 249)
Total accumulated amortization as of December 30, 2024 {428 248 847) (225 200 000) (653 448 847)
Net book value at December 31,2024 . 134 955 866 -- 134 955 366
et book value at December 31,2023 163 112 115 - 163 112 115
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Operating license

The General Industrial Development Associatian has granted the Company a license for operating the cement factory

on May 21, 2008 for an amount of EGP 281.4 million for the 1st production line payable as follows: 15% advance

payment, and the remaining amount is payable over 5 equal annual instalments after 1 year from starting production

with 3 maximum of 18 months at the Central Bank of Egypt {CBE) interest rate.

The above-mentioned value will be also applied for the second line payable as follows: 25% will be paid as an advance

payment and the residual amount will be settled over a period of 3 years according ta the interest rate determined by

Central Bank of Egypt (CBE).

Electricity contract

Intangible assets represent the value of the contract concluded with the Ministry of Electricity on March 11, 2010.

The Ministry of Electricity identifies the peeds of heavy industrial projects and arranges their needs, either through the

establishment of new stations or already established stations. The cost of investments payabie by the Company is

EGP 217.2 million as determined by the Ministry and is payable as follows:

. 15% advance payment equivalent to EGP 32.58 million.

- 120 monthly instalments due on the first of every month starting April 2010 for an amount of EGP 1.22 million per
each instaiment.

. 120 monthly instalments due on the first of every month starting February 2011 for an amount of EGP 1.342 miilion
per each instalment,

. tn addition to an amount of EGP 8 million for the _all'ocation of two celfls of the traditional type, to be paid in four

quarterly instalments and the last instalment was due on February 1, 2011.

14. Other assets {net}

Cost
Opening balance 143 404 143 404
Ending balance _ 143 404 143 404

Accumulated amortization

Opening balance {143 404} {143 404}

Amortization for the year - -
Ending balance {143 404) (143 404)

Net books at the year-end Becember 31, 2024 - -

Net books at the year-end December 31, 2023 a- -
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15. Investment ina joint venture (net)

Andalus Reliance for Mining
Egypt 50% - 780 000

Company

Less: Impairment losses on
- (780 000)

investment in a jaint venture

Total _ - "

* The movement during the year for the impairment losses in investment in a joint venture analysed as follows:

Opening balance _ S 780 000 -
Formed during the period / year e 780 GO0
Reversed during the period / year (780 000} -
Ending balance _ _ - 780 000

**puring the year, the company sold its share in Andalus Reliance for Mining Company at a gain of
£GP 1 270 000 recognized in the consolidated statement of profit or foss as gain on selling of investment in a joint
venture,

16. Inventorias

Raw materials 155 347 331 69 890570
Fuel 374 392 183 198 797 761
Packing materials 49 406 144 60 632 591
Spare parts 70 811 159 30598 718
work in progress 4629032 3078115
Goods in transit 1735050
Finished goods 196 169 144 623 108 274
Total 852 490043 986 106 029

The cast of inventories charged to cost of sales amount to EGP 5 225 344 010 {Note 5).

17; Trade receivables {net}

233758013

Trade receivables 164 083 787
Less: expected credit losses for trade receivables™® {4035'629) {5 142 081}
Total 160 048 158 228 615932
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* The movement for the expected credit losses for the trade receivabies during the year is analysed as follows:

Opening balance 5142 081 3212720
Expected credit losses for the year - 4745753
Used during the year _ - {2816392)
Reversal of expected credit fosses on trade receivables {1106 452) -
Ending balance 4 035 629 5 142 081

Aging of trade receivabies as follows:

198154965

Less than 30 days 133526 676

Between 30 to 80 days 2907 387 19693 839
Between 60 to 9C days 3172420 10601 857
Maore than 90 days 24 477 304 5307 252
Total 164 083 787 233758 013

For calculating expected credit losses, the Group uses a simplified approach to amounts receivable from trade

receivables. The following table shows the provision far expected credit losses according to the age of debts:

Less than 30 days -

Between 30 to 60 days - -
Between 60 to 90 days - e
More than 90 days 4035629 5142 081
Total 4035 629 5 142 081

18. Debtors and other debit batances {net)

Advance to suppliers

337937 203 146 800 831
Wwithholding tax 62 598 958 32 805 631
Prepaid expenses 28 800 619 18 471 694
Value added tax 3603571 3183686
Real estate tax 1572 127 1572127
Deposit with others 3 582 653 3 418 453
Employees’ dividends In advance™ 15045 727 10 576 346
Letters of guarantee and etters of credit - cash margin 160 105 255 8 683 651
Unbilled receivables 12 445 359 19713 183
Cash imprest fund 9353 543 6463 257
Other debit balances 31051 73276
Less: - Impairment losses on other debit balances {2196 090) {2 196 0%0)
Total 632 979 976 249 566 135
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* The employees’ dividends in advance will be approved by the Ordinary General Assembly Meeting of the Company
that will be held during 2025.

19, Cash and bank balances

For the purposes of the consolidated cash flow statement, cash and cash equivalents include cash in hand, demand
deposits and balances at banks. Cash equivalents are short-term, highly liquid Investments of maturities of three
menths or less from the acquisition date, that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value.

Cash and cash equivalents at year end as shown in the consolidated statement of cash flows can be reconciled to
the related items in the consolidated statement of financial position as follows:

Cash in hand 11 916 374 6 194 632
Current account — focal currency 845 120 286 470 090 068
Current account — foreign currency 824 749941 35934708
Bank deposits _ 5276272 48 877272
Total 1687 062 873 561 096 680

20. lssued and paid-up capital

par value per share 2 2
Number of ordinary shares authorized, issued and fully paid 378 739700 378 739700
Issued capital 757 479 400 757 479 400

21. Legal reserve

in accordance with the Companies Law No.159 of 1981, as amended and the Company’s articles of incorporation,
a percentage of annual net profit is appropriated 10 legal reserve. The Group shall cease the appropriation when
the legal reserve reaches 50% of the issued capital. The legal reserve is not eligible for distribution to shareholders.

The applied percentage of legal reserve is as follow:

Arabian Cemeant Company 10%
Andalus Concrete Company 10%
ACC for Management and Trading Company _ 5%

22. Retained earnings

Seginning balance 701912725 145 003 980

Transferred to legal reserve {68 798 236) (34 286 414)
Dividends distributed to sharehoiders {600 302 425) {99 229 802)
Dividends distributed to employess {10 576 346) {7 063 780}
profit attributable to owners of the Parent Company 1160129411 697 488 741
Ending balance 1182365129 701912725
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23. Non-controlling interests

Opening balance 48 010 38121

profit attributable to non-controlling interests 5711 5 B84
Balance at end of year 53721 48 010

24. Borrowings

First: Credit facilities

Credit facilities ~ CIB* 615 Q44 229 73 528 497 = -
Credit facilities — NBE . 16 545 438 B -
Credit facilities —EG - 338 - -

Total Facilities 615 044 229 20 074 273 -~ -
Second: Borrowings

Bank loans — NBE 25481075 - 120 392 380 -
Total bank Loans 25 481 075 - 120392 380 -

* rammercial international bank {€18)

On September 28, 2024, the company renewed the borrowing contract with Commercial international Bank “cig”
(Egypt) S.A.E a5 the "Lending Bank” entered inta agreement with the company (borrower), The bank has agreed to
extend the borrower facility packages tor EGP 650 million with interest of 0.6% calculated annually over corridor
offer rate debited manthiy as this borrowing contract may be use for the case of :

L.oan in local currency or maximum tenor of 120 days with the purpose of financing company’s working
investment needs including raw materials, transportation, fees of export business, spare parts, purchases,
and supplier payments.

Opening letter of credit and IDCs in foreign currency subject that does not exceed at any point he amount
of facility.

Financing spare parts small machinery and related services financing to he capped at EGP 60 million,
Plant operation dues Reliance Heavy industrial to be limited to 50% of the facilities at any paint in time,
which is equivalent to an amount of EGP 325 miilion.

The contract ohligates the company with the following:

Customs insurances fees, customs agent's fees, and other expenses related to factory & taxes to be capped
at 20% of the facility.

Salaries and wages to be capped at 3% of the facility.

Utilities {excluding Electricity) to be capped at 10% of the facility.

Utilities (Electricity) to be capped at 10% of the facility.

The main shareholder undertakes an irrevocable and unconditional undertaking not to waive any portion
of the controliing interest that is less than 50% plus {1) share without obtaining the bank's prior written
coensent,

Endorsement of the Borrower's all-risk insurance policy/poiicies in favour of the lender for itseif and on
hehalf of the lenders in all assets, covering not less than 110% of the loans-extended to the borrower.
Not to incur any-additional indebtedness excluding the 200 MEGP from NBE to finance working investment
and long-term debts with total -amount of EUR 3,090,000 and long-term debts from European Bank for
Reconstruction and Development {EBRD) fof the amount of 25,100,000 Euro prior to riotifying the bank.
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~  Not to distribute dividends uniess the Barrower is in compliance with all financial covenants pre and post
distribution and no oceurrence of the event of default would be caused as a result of said distribution.

—  The borrewer undertakes that the financial leverage ratio shall not to exceed (1.5) thereafter throughout
the remaining tenor of the facility.

- The Borrower undertakes that the nhet financial Debt to EBITDA shall not exceed 2 times.

** National Bank of Egypt - NBE

On July 23, 2024, a facility agreement have been signed between the Company {the "borrower”) and the National Bank
of Egypt {the “lender”) for the Anti - Industrial Pollution Program "third phase”, and under the grant from Kfw
Development Bank's grant for industrial pollution control projects with a total amount of Euro 3 090 000 to be paid
over five years in 20 quarterly instaliments at an interest rate of 3% above the Euribor rate for  moenths. The monthly
commission is calculated at a rate of one per mile on the highest debit balancé for the amounts withdrawn or used
from the facility agreement. The financing amount shall be utilized as follows:
« Pay the amounits due to contractors and/ or iocal and foreign suppliers through making banking transfers in favor
of the Praject's contractors and suppliers by virtue of supply agreements approved by the Egyptian Environmental
Affairs Agency's (EEAA) Project Implementation Unit {PIL} supported by invoices, progress payments and/ or claims
approved by the Borrower,
» Open irrevocable at-sight / deferred letters of credit (LCs) and/ or accept incoming documentary related to the
Project, and
« Refinance or pay the shipping documents received under opened LCs and/ or issued LGs, and/ or pay the value of
the documentary collections related to the project.
To guarantee the facility including principal amount, interests, commissions, expenses and fees and/or any other due
amounts under this facility, and as a guarantee for the borrower performance of the obligations subject to this
Contract, the Borrower presents to the Bank to increase the existing commercial mortgage in favor of the Bank in the
amount of the tangible assets contemplated herein. In case of canceling the mortgages made on the Borrower's
assets, a first-degree commercial mortgage shall be taken out on the tangible assets, subject of the Facility within 3
maonths from the Project's completion date.
The pledges in the financing agreement other than the guarantees referred to earlier included the followings:
« Not incur any indebtedniess and/or loans or facilities from the banking sector whether inside or outside of Egypt
unless a prior written consent from the Bank is obtained.
« Obtain the required certificate from EEAA, which shall indicate pollution abatement as per the relevant study.
“e Not to pay any dividends except after repaying any amounts due under the Facility.
« The leverage ratio shall not exceed 2.5 times during the fiscal year ended December 31, 2024,
» Tha Borrower shall take out an insurance on all relevant works and property forming part of the Project, in the range
of 110% of the full amount of facility.

Accarding to the terms of the facility agreement, the borrower enjoys a grant provided by the bank at different
percentages of the value of the facility, determined according to several conditions stipulated in the financing
contract, where no return is calculated on those percentages and/or is reduced from the value of the facility.

25, Trade and notes payable

G
tocal trade payables ) 368 420 410 310 246 572
Foreign trade payables** 469 102 287 754 662 520 301142 055 ' -
Notes payable* 1788 996 2755 518 - 1788996
Total 839 311 693 1067 654 610 301 142 055 1788996

35



o7 e T Arablan Cement Company SAE . " T e T T

H ;! X : o L o ! L
~ . 'Notes to the Consolidated financial Statgments
For the year ended Décember 31, 2024

* The value of the notes payable represents the value of the checks issued in favour of City Gas, which were issued
for the settlement of the previous dispute with the company regarding the differences in gas consumption, and a
settlement in 2020 agreement was reached whereby the company was charged by EGP 19 847 553, which was paid
by notes payable until 2025 and were recognized at net present value. The undiscounted value of the notes payable
obligation at the end of the year amounted to EGP 2 847 553, and was charged to other general and administrative
expenses.

*#* The foreign trade payables as of December 31, 2024 include the present value for installing four units producing
green Hydrogen from water via electrolysis process. The undiscounted value for the project amounted to
Eurc 8 031 00C (equivalent to EGP 421 980 061}, and the total present value for the project amounted to
furc 7 513 941 {equivalent to EGP 394 811 783). The non-current portion of the present value amounted to
EGP 301 142 055.

26

Provisions

Balance at January 1, 2024 54 445 334
Formed during the year 56 052 950
Used during the year {32 599 145}
Balance at December 31, 2024 77899139

Management annually reviews and adjusts these provisions based on the latest developments, discussions and
agreements with the involved parties,

27. Dividends payable

On December 3, 2024, the Ordinary General Assembly of the Company was held and approved dividends
distribution to shareholders amounted to EGP 600 302 245 from the retained earnings appearing on the financial
statements for the year ended December 31, 2023, and approved also dividends distributions to employees
amounted to EGP 10 576 346.

28. Creditors and other credit balances

oA L LR AL LIS S et e s Ll e i

Advances from customers 75 134 462 313053042
Accrued development fees 9173338 9 862 067
Accrued customers rebates 115 642 455 97 341140
Actrued expenses 48 828 254 31500223
Retention 30472002 4 830301
Accrued interest 12334 452 -
Accrued taxes 41 798 685 40 087 197
Accrued revenue 9 466 637 10 955 070
Qther 2237059 ] 2 266 284
Total 345 0387 344 309 899 324

29. Financial Instruments

29,1 Capital risk management
The Company manages its capital to ensure that it will be able to continue as a going concern while maximizing
the return to stakeholders through the optimisation of the debt and equity balance.

The capital structure of the Group consists of net debt (borrowings and other liabiiities, offset by ¢ash and bank
balances and equity of the Company {comprising Issued capital, legal reserve and rétained).
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The Group is not subject to any externally imposed capital requirementis.

29,2 Significant accounting policies
Ali the significant accounting policies adopted and the methods of their appfication, including the criteria for
recognition, the basis of measurement and the hasis on which income and expenses are recognised, in respect
of each class of financial asset, financial liability and equity instrument are disclosed in Note 2,15 - Financial
instruments.

29.3 Categories of financial instruments

Financial assets (i)

Cash and bank balances (Note 19) 1687 062 873 561 096 680
Trade receivables (Note 17) 160 048 158 278 615 932
Due from related parties {Note 30} 156 657 a5 368
Financial liabilities (i}

Borrowings {Note 24) 145 873 455 o
Credit facillties {Note 24} 615 044 229 90074 273
Lease liabilities {Note 32) 5 268 353 11220 907
Dividends payable 600 302 425 99 229 802
Trade and notes payable (Note 25} 1140 453 748 1069 453 606
Craditors and other eredit balances (Note 28) 345 087 344 309 899 324

{i) Atotal of EGP 1,485 billion {2023: EGP 1.23 billion) of other current assets does not meet the definition

of a financial asset.
(i) A total of EGP 693 million {2023: EGP 553 million) of other current and non-current liabilities does not

meet the definition of a financial liability.

29.4 Financial risk management objectives

in the course of its businass, the Company is exposed to a number of financial risks. This note presents the
Company objectives, policies and processes for managing its financial risks and capital. These risks include
market risk {including currency risk, and interest rate riskj, credit risk and liguidity risk. The Company seeks to
minimize the effects of these risks mainly throtigh operational and finarnice activities.

29.5 Market risk
The Cormpany's activities expose it primarily to the financiai risks of changes in foreign currency exchange rates
{Note 29.6 below) and interest rates {Note 29.7 below).

29.6 Foreign currency risk management
The Company undertakes certain transactions denominated in foreign currencies, Hence, exposures {o
exchange rate fluctuations arise. The currencies, In which these transactions primarily are denominated, are
(1.5, Doltar (USD), and Eurg (EUR).
The Company's main foreign exchange risk arises from purchases of raw materials in foreign currency and the
USD foans used to finance the construction of the production facility {the Cement Plant) of the Company.
The following table shows the carrying amounts of borrowings {EBRD Ipan), at the end of the reporting year, in
the major currencies in which they are issued.

Borrowings

EUR 2776 221 _
Total _ 2776 221 —
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At the end of the reporting year, the carrying amounts of the Company's major foreign currency denominated
monetary assets (mainly receivables and cash at banks) and monetary liabilities (mainly foreign suppfiers and
due to related parties), at which the Group is exposed to currency rate risk, are as follows:

Currency-USD 343 480 899 754 424 405 1034 217 391 266 908 148

Currency-EUR §72636922 238115 7RIS 4LV 2440736
Currency-GBP - 168 794 104 553

29.6.1 Foreign currency sensitivity analysis

29.7

29.7.1

The Company Is mainly exposed to the U.S. Dollar {USD), and Euro {EUR) transactions arising from purchase of
raw materials in foreign currencies and the USD loans used to finance the construction of the production facility
[the Cement Plant) of the Company.

The foltowing table analysis the Group's sensitivity to a 10% increase and decrease in EGP against the relevant
foreign currencies. The (10%) is the sensitivity rate used when reporting foreign currency risk internally to key
management and represents management’s assessment of the reasonably possible change in foreign exchange
rates. The sensitivity analysis includes anly outstanding foreign currency denominated monetary items and
adjusts their translation at the period end fora 10% change'in forgign currency rates.

The sensitivity analysis includes outstanding borrowings, cash at bank, trade receivables, other debit balances,
due to related parties and foreign suppliers within the Group.

A positive number below indicates an increase in profit or equity where the EGP strengths 10% against the
relevant currency. For a 10% weakening of the EGP against the relevant currency, there would be a comparabie
|mpact on the profit or equity, and the balances below would be negative.

uUsD - Profit /
{toss) 69073 649 (48 751 626)

EURO - Profit / (loss) _ 51 aVE 150 220262
GBP - Profit / (loss) 7 10 447

Interest rate risk management

The Company is exposed to interest rate risk because entities in the Group borrow funds at floating interest
rates.

Interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposuré to interest rates for non-
derivative instruments at the end of the reporting period. For floating rate liabilities, the analysis is prepared
assuming the amount of liability outstanding at the end of reporting period was outstanding for the whole
year. A "100 basis point’ {1%} increase or decrease i5 used when reporting interest rate risk internally to key
management personnel and represents management’s assessment of the reasonably possible change in
interest rates.

if interest rates had been 100 basis points higher / lower and alt other variables were held constant, the
Group's profit for the yéar ended December 31, 2024 would decrease / increase by EGP 7 661 860 (2023:
decrease / increase by EGP 1012 952). This is mainly attributable to the Group's exposure to interest rates on
its variable rate borrowings.
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29.8 Credit risk management

29.9

Credit risk refers to the risk that a counterparty wil default on its contractual obligations resulting in financial
loss to the Company. The Company credit risk arises from transactions with counterparties, mainly individual
customers and corporations. The Company is dealing with creditworthy counterparties and obtaining sufficient
collateral, where appropriate, as a mean of mitigating the risk of financial loss from defaults.

The Company's exposure to credit risk is, to a great extent, influenced by the individual characteristics of each
customer, Risk control assesses the cradit quality of the customer, taking inta account its financial position,
past experience, other publicly available financial nformation, its own trading records and other factors, where
appropriate, as a means of mitigating the risk of financial loss from defaults. The Group's exposure is
continuously monitored and the aggregate value of transactions concluded is spread amongst approved
counterparties.

Trade receivables do not consist of a large number of customers. The Company does not have any significant

credit risk exposure to any single counterparty or any Company of counterparties having similar characteristics.
The Company defines counterparties as having simnilar characteristics if they are related entities.

The carrying amount of financial assets recorded in the financial statements, which is net of impairment josses,
represents the Company’s maximum exposure 10 credit risk without taking account of the value of any
collaterdl, if any.

Liguidity risk management

Ultimate responsibility for kquidity risk management rests with the Board of Directors, which has established
an appropriate liquidity risk management framework for the management of the Group's short, medium and
long-term funding and liquidity management requirements, The Group manages liguidity risk by maintaining
adequate reserves, banking facilities and reserve borrowing facilities, by continuously manitoring forecast and

1712/202:

Borrowings 25481 075 - 55 383 180 - 65 009 200

Lease 3625821 9481649 1642532 1739258 - -
liabilities

Trade and

notes 839311693 1067 664 610 197 293 261 1788 996 103 794 848 -
payables

Credit 615 044 229 90 074 273 - - -
Facilities

Current

income tax 374 014 386 216 715 896 e e .- .
liability

Dividends 600 302 425 99 223 802 . B y =
payahle

Creditors and

other credit 345 087 344 309 899 224

balances

29.10

Falr valye measurement

Fair value is the price that would be received from any sale of any asset or any payment against any liability in an
orderly transaction bhetween market participants at the measurement date. The fair value measurement is based
on the assumption that the transaction to sell the asset or pay the liability takes place either:

- In the asset's or liability’s primary market; or

. Inthe absence of a primary market, in the most beneficial market for the asset or liability.

The Company should be able to have access 1o the principal market or the most advantageous market. in the
absence of principal market, the Company does not need to conduct 3 thorough search of all possible markets to
determine the principal or the most advantageous market. However, the Group takes into consideration all
information reasonably available,
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The Company has no financial assets or [liabilities at fair value in the consolidated financial statements as &t
December 31, 2024.

30. Related party transactions
A party (a company or individual) is related to a Group if:
a} DIrectly, or indirectly through one or more intermediaries, the party:

i. Cantrols, Iz controlied by, or is under common controf with, the Group {this includes parents,
subsidiaries and fellow subsidiartes);
it Has an interest in the Group that gives it significant influence aver the Group; or

iti. Has joint control over the Group;

b) The party is an associate of the Group or a joint venture in which the Group 15 a venture (both defined in EAS

{43) Investments in Associates and Joint Ventures);
¢] The party is a member of the key management personnel of the Group or its parent;
d) The party Is a close member family of any individual referred to'in (a) or {b};

e) The party is 3 Group that is controlled, jointly controlled or significantly influenced by, or which significant

voting power in such Group resides with, directly or indirectly, any individual referred to in (a} or (b); or

f)  The party is.a post-employment benefit pian for the benefit of employees of the Group, or of any Group that is
related party of the Group.

Balances and transactions between the Group and ité subsidiaries, (which are related parties of the Group), have been

eliminated on consolidation and are not disciosed in this note. Details of transactions between the Group and other

related parties are disclosed helow:

During the period, the Group entered into the following transactions with related parties:

Cementos La Union-Spain Suhsidiary of the
Services 7654 831 5103611

company parent Company

The foltowing balances were outstanding at the end of the reporting year:

Cementos L.a Union —

156 657 95 368 - =
Spain Company

Total 156 657 95 363 - -
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31. Contingent lishilities

Contingent liabilities during the year amounted to EGP 160 105 235, which is represented by the value of letters

of guarantee and letters of credit issued by Export Bevelopment Bank of Egypt.

32, Lease

32.1 Right of use assets

Cost
Cost as of January 1, 2024 29 887 393 16 900 557 46 787950
Additions during year 2719197 — 2719197
Termination (4 101 957) - (4 101957)
Cost as of December 31, 2024 28 504 633 16 800 557 45 405 190
Less:- Accumulated amaortization

o {16 985 B87)
Accumulated amortization as of January 1, 2024 (16 900 557} (33 886 444)
Amortization for the year {7082 414) - {7082 414)
Total accumulated amortization as of

(24 068 301}

December 31, 2024 {16 900 557} (40 968 858}
Net book value December 31, 2024 4 436 332 e 4 436 332
Net book value December 31, 2023 12 301 506 - 12 901506 _

32.2 Financial lease liabilities

Financial lease liability recognized in the consofidated statement of financial position

lease liabilities

3625821

. December31,2024

9481649 1642532

December 31, 2023

1739258

Total 3625821

9481 649

1642532

1739 258

Beginning halance

The rmovement for the lease liabilities during the year is analyzed as follows:

11 220 907 13135634
Additions 2719 197 7 400643
Dispaosals {5 625 996} {784 140)
Interest expenses 1237302 1296 489
Payment during the year (4283 057) {9827 719)
Ending Balance 5268 353 11 220 907

33. Capital Commitments
The capital commitment for the year ended December 31, 2024, amounted to EGP 468 305 827.
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34. Tax position
Arabian Cement Company
Corporate incoms {ax
The prefits of the company are subject to tax on the income in accordance with the provisions of the Income Tax
Law No. 91 of 2005 and its Executive Regulations, as amended.
The tax return for the year 2005 was approved by the Tax Authority,
Years from 2006 1o 2016

The Company’s books for these years have been inspected by the Tax Authority and the Company have paid and
settled the due taxes.

Years from 2017 1p 2019

The Company's books for these years have been inspected by the Tax Authority and the Company have paid the
base amount for the due taxes and the Company is currently clearing with the Tax Authority the late interest due

amounts.

Years from 2020 te 2022

The Company's books for thise years have been inspected by the Tax Authority and the Company have paid and
settled the principle amounts taxes and the terms of dispute were referred to the internal Committee.

The principal amount has been paid except for the terms of dispute.

Value added tax / Sales tax

Eor the perind from inception until December 31, 2020

The Company’s books for this period have been inspected by the Tax Autharity and the Company have paid and

settled the due taxes.
Far the vear from 2021 1o 2023
The Company has filed the tax return on the due date and the Tax Authority has not yet inspected the Company’s

books for these years.
Starmnp tax

For the perigd from inception to December 31, 2020
The Company's books for this period have been inspected by the Tax Authorily and the Company have paid and

settled the due taxes.

for the vear from 2021 to 2023

The Tax Authority has not yet inspected the Company’s books for these years.

Payroll tax

For the period from inception to December 31, 2022

The Company's books for this period have been inspected by the Tax Authority and the Company have paid and
settled the due taxes except for the due late interest for the years from 2015 till 2022.

2023 and 2024

The Company is currently preparing the required documents for the payroll tax inspection for these years.

Real estate tax

The value of the real estate tax claims until 2020 on the company’s factory in Suez amounted to EGP 5 427 873, and
the company has paid EGP 7 million, with a remaining debit balance mounted to EGP 1 527 127,

The Tax Authority estimated a real estate tax on the company's administrative building in Cairo Governorate at
EGP 403 920, and this estimate was challenged. The Appeal Committee issued its decision to reduce the tax to
EGP 262 500 for the years 2020/2023 and the Company has accepted the inspection results.
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Development fee

The Company pays the due development fee for the cement produced from local clinker only. The Company has
received claims for the payment of development fee differences, represented as follows:

The development fée due and the delay penaities have been paid untii 2016.

The company received the ciaim for the development fee difference for the year 2017 and 2018 in the amount of

EGP 3 783 062 and the file was referred to the Appeal Committee. The decision of the Appeal Committee was issued
for the year 2018, whereby the company is liable to a tax of EGP 94 860, and there is still a dispute over the
development fee due for the year 2017, amounting to £GP 1 196 265.

The Company paid all development fees on cement produced from iocal clinker until December 2023,

Withholding Tax
- The company was inspected for the years from 2013 until 2016 and the due taxes have been paid.
- The company pay the withholding taxes amounts on a regular hasis every 3 months.

Andalus Concrete Company
Corporate income tax
From 2010 to 2013

The company’s books have been inspected by the Tax Authority for these years on a deem basis. The company has
appealed on the inspections and a decision was issued for re-inspection an actual basis. The Company’s books far
these years have been closed by the internal committee and the Company have paid and settled the principle
amaounts,

from 2014 to 2017

-The company’s books have been inspected by the Tax Authority for these years ona deem basis. The company has
appealed on the inspections and a decision is on hold for the issuance of re-inspection on actual basis:

2018 and 2019

The company’s hooks have been inspected by the Tax Authority for these years on a deem basis. The company has
appealad on the inspections and a decision is on hold for the Issuance of re-inspection on actual basis!

From 2020 1o 2023
The company has not been inspected by the Tax Authority for these years.

Value added tax
From 2010 to 2016

The company’s books have been Inspected by the Tax Authority for these years, and the company has paid and
settled al! the tax differences with the Tax Autharity.

From 2017 to 2024

The company filed its due VAT returns for these years and no tax inspection performed at the date of the
consolidated financial statements.

Sstamp tax
From date of inception 1o 2021

The Company’s books for this period have been Inspected by the Tax Authority and the Company in process to
settle the due taxes.

2022 and 2023

The Company is currently preparing the reguirement documents for the tax inspections for these years.
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Payroll tax

From inception to December 31, 2019

The company’s books have been inspected by the Tax Authority for this period, and the company has paid and
sattled all the tax differences with the Tax Authority,

2020 and 2022

“Fhe Company is currently preparing the requirement documents for the tax inspactions for these years.

2023 and 2024

The company has not been inspected by the Tax Authorlty for these years.

ACC for Management and Trading Company

Corporate income tax
Erom Inception tg 2021

The company’s books have been inspected by the Tax Authority for these years on a deem basis. The company has
appealed on the inspections and a decision was issued for re-inspection on actual basis. The company has appealed
on the tax inspecticn results and the internal committee currently In process.

Years from 2022 to 2024

AL LR LR A LR Ll B T

The company filed its tax returns on the due dates for the years and no tax inspection has yet taken place.

Sales tax

From date of incaption to 2021

The company’s books have been inspected by the Tax Authority for this period, and the company has paid and
sattled all the tax differences with the Tax Authority,

From 2022 to 2024

The company has not been inspected for this year and the monthly returns are filed on regular basis,

Stamp tax
from date of inception fo 20271

The company’s books have been inspected by the Tax Authority for this period, and the company has paid and
settled all the tax differences with the Tax Authority.

From 2022 to 2024

The company has not been inspected by the Tax Authority for these years,

Payroll tax
Erom dare of infeption to 2021

The company’s boaoks have been inspectad by the Tax Authority for this period, and the company has paid and
settled all the tax differences with the Tax Authority.

2022 to 2024

The company has not been inspected by the Tax Authority for these years.
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Corporate Tax:

The company has not been inspected since inception until December 31, 2024
Value Added Tax:

The company was registered in the Egyptian Tax Authority {(VAT} on 5/2/2019.

The company has not been inspected since inception untit Decemnber 31, 2024

Stamp Tax:

From date of inception to 2021

The Company is currently preparing the reguirements documents for the stamp tax inspection for this period.
2022 10 2024
The company has not been inspected by the Tax Authority for these years.

Salaries Tax:

From date of inception ta 2020

The Cormpany is currently preparing the requirements documents for the salary tax inspection for this period.

From 2021 10 2024

The company has not been inspected by the Tax Authority for these years,
The company settles salaries tax on a regular bagis,

35. Qperating segment
The group is primarily engaged in selling and operating cement for management purposes. The group is organized as
business units according to products and services:

- Cement manufacturing and selling sector.

. Other séctors, including the production and sale of ready-mix concrete and the production and sale of
alternative fuels.

ementproductionsegmen Other Segments

Fixed Assets 1641738 583 1654 495 939 27 891 982 29 111 160

Intangible assets 134 4955 866 163 112 115 - -
Right of use 4436332 12 901 506 - -
Borrowings and credit 760917634 90474 273 -
facilities

Trade and notes payable 1036 544 891 1020653 853 431908 857 48 799 753
Revenue from external 8 535 462 048 5922 152 608 144320773 120 678 730
customers
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Significant Events during the current year

The Monetary Policy Committee of the Central Bank of Egypt decided at its meeating on February 1, 2024, to intrease
the overnight deposit and lending rates and the central bank’s main operation rate by 200 basis points to reach

21.25%, 22.25% and 21.75%, respectively. The discount rate was also increased by 200 basis points ta 21.75%.

The Monetary Policy Committee of the Central Bank of Egypt decided at its meeting on March 6, 2024, to increase
the overnight deposit and lending rates and the central bank’s main operation rate by 600 basis points to reach
27.25%, 28.25% and 22.75%, respectively. The discount rate was also increased by 600 basis points to 27.75%.

The Monetary Policy Committee of the Centrai Bank of Egypt decided at its meeting on March &, 2024, 1o allow
the exchange rate of the Egyptian pound to be determined according to market mechanisms.

On March 3, 2024, the Prime Minister's Decision No. {636) of 2024 was issued and included the replacement of
the provisions of some Egyptian Accounting Standards with amended ones. Below is the list of Egyptian Accounting
Standards that were replaced with amended ones:

- Egyptian Accounting Standard No. 32 “impacts of changes in Foreign Currancy Exchange Rates”

Egyptian Accounting Standard No. 17" Separate Financial Statements”

1

- Egyptian Accounting Standard No. 34 “Real Estate Investment”
- The Decree also introduced the Accounting Interpretation No. 2 “Certificates of Reducing Carbon Emissions”.

On 23 May, 2024, the Prime Minister issued the Ministerial Decree No. 1711 for the year 2024 {o amend some
provisions of the Egyptian Accounting Standards by adding annex (E} to the Egyptian Accounting Standard No. 13
“The Effects of Changes in Foreign Exchange Rates”. The annex aims to introduce a special and optional accounting
treatment for the implications resulted from the movement of the foreign currency exchange rates. The special
accounting treatment that is introduced in this annex is not considerad an amendraent to the Egyptian Accounting
standards that are currently in place. The annex includes the following two options:

First option:

Applying the provisions of the amended Egyptian Accounting Standard No. 13 “The Effects of Changes in Foreign
Exchange Rates” that was issued in 2024, When applying the amended Egyptian Accounting Standard No. 13, the
entity should not restate comparative infarmation.

Instead:

A} When the eritity reports foreign currency transactions in its functional currency, and, at the date of initial
application {which is the beginning of the annual reporting period in which an entity first applies the amendments),
cancludes that its functionat currency is not exchangeable into the foreign currency or, if applicable, concludes
that the foreign currency is not exchangeahle into its functional currency, the entity should, at the date of initial
application:

1) Translate affected foreign currency monetary items, and non-monetary items measured at fair value int a
foreign currency, using the estimatad spot exchange rate at that date; and

2) Recognize any effect of initially applying the amendments as an adjustment to.opening retained earnings.

B} When the entity uses a presentation currency other than its functional currency, or translates the results and
financial position of a foreign operation, and, at the date of initial application, concludes that its functional
currency [or the foreign operation’s functional currency} is not exchangeable into its presentation currency or, if
applicable, concludes that Tts presentation currency is nat exchangeable into its functional currency {or the foreign
operation’s functional currencyj, the entity should, at the date of initial application:
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37.

38.

1) Translate affected assets and liabilities using the estimated spot exchange rate at that date;

2) Translate affected equity items using the estimated spot exchange rate at that date if the entity’s functional
currency is hyperinflationary and recognize any effect of initially applying the amendments as an adjustment to
the cumulative amount of translation differences, accumulated in a separate component of equity.

Second option:

Setting additional option to paragraph (28) of the Egyptian Accounting Standard No. 13 “The Effects of Changes in
Foreign Exchange Rates” which requires the recognition of the foreign exchange differences in the statement of
profit or loss for the period in which they incur. Alternatively, an entity that has outstanding liabilities in foreign
currency on the date of the movement of the exchange rates that are related to:

e Preparty, plant, and equipment or investment property or intangible assets (other than goodwill) or mining
assets or and right of use assets for lease contracts, to recognize within the cost of those assets the debit
currency differences resulting fram the paid part of these obligations during the financial period of applying
this special accounting treatment in addition to the foreign currency differences resulting from translating the
remaining balance of these liabilities as at March 6, 2024 or at the end of the closing date of the financial
statements for the financial period of applying this special accounting treatment.

« Also, this treatment permits an entity to recognize foreign exchange gain or loss resulting from the revaluation
of monetary balances in foreign currencies that are outstanding as at March 6, 2024 or at the end of the closing
date of the financial statements for the financial period of applying this special accounting treatment to be
recognized in the statement of other comprehensive income.

The company’s management has decided not to apply any of the optional treatments mentioned above for
the period ended September 30, 2024.

s On October 23, 2024, The Prime Minister issued Decree No.3527 for the year 2024 to amend some provisions
of the Egyptian Accounting Standards by adding the Accounting Standards No. (51) "Financial Reporting in
Hyperinflationary Economies”. The effective date of applying this new Accounting Standards is pending the
issuance of the application guidelines by the Prime Minister or his authorized representative.

Significant subsequent events to the date of the consolidated financial statements

On February 11, 2025, The Board of Directors of the Company has approved a new loan agreement between the
Company and the EBRD ("European Bank for Reconstruction and Development") amounted to Euro 25 million, to

support the environmental projects.

Approval of consolidated financial statements

The consolidated financial statements were approved by the directors and authorized for issue on March 23, 2025.

I

Sergio Alcantarilla Rodriguez Arturo Gallart Mauri

”

Chief Executive Officer Chief Financial Officer
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